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Raising excise taxes is the most cost-effective measure to reduce tobacco consumption (WHO, 2021)).

A 10% increase in the price of tobacco is expected to decrease consumption by 6% to 8% in South Africa

(ARC, 2011)).

Breaking News @ Covid-19 Sales Ban
On 1 June 2023, the South African Treasury

introduced an excise tax on e-cigarettes of R2.90 per

In 2020, as part of South Africa’s COVID-19
millilitre of e-liquid, irrespective of nicotine content.

lockdown, the South African government imposed a
ban on the sale of all tobacco products for 20 weeks

l% Tax Policies (from March to August).

+ Between 7.9% and 15.3% of pre-lockdown smokers

Excise taxes are the most cost-effective measure to quit during the lockdown (25-50% relapsed post-
reduce tobacco use (WHO, 2021)). ban) (van Walbeek et al., 2027, Filby et al., 2021)).

+ Despite the ban, 93% of continuing smokers
purchased cigarettes during the ban
P021).

+ Average cigarette prices increased by 240% in

South Africa’s excise tax is levied as a specific tax.
The excise tax burden is targeted at 40%, which is
higher than some other developing countries,
although it is below the 70% level recommended by

the WHO (Kughnle, 2079). June 2020, compared to before the ban (Agaku,]
R021).

In South Africa, a 10% tobacco price increase is + The National Treasury collected 48% less excise

expected to decrease consumption by 6% to 8% revenue than planned during 2020/2021 (NT]

({ARC_2011).

P022).

Non-Tax policies include: Smoking cessation can be encouraged with many
different measures.

+ Packaging and warnings.

- Bans on tobacco advertising, promotion and Effective methods include nicotine replacement
sponsorship. therapy, Champix, Zyban, counselling, quit-and-win
* Tobacco-free public places. schemes, and cognitive behavioural therapy (Heydari]

et al., 2014). Combining measures improves their
efficacy (Cevy et al,, 2004).

The economic cost of smoking in South Africa was
estimated at R42 billion in 2016 (Boachie et al.]

P016). 1. Many policies and programs designed to reduce the
This R42 billion could: demand for tobacco are cost-effective (US NCI & WHO
poTe).

+ Build approximately 250,000 Reconstruction and

Development Programme (RDP) houses. 2. Control of the illicit trade in tobacco is a key supplyside

- Pay approximately 215,000 high school teachers policy to reduce the prevalence of smoking and its health
for a year. and economic consequences (US NCI & WHO, 2014).

+ Provide approximately 8.8 million children with 3. The tobacco industry uses a wide range of tactics to
the Child Support Grant for a year. oppose any policies that might reduce sales (WHO, 2019).

Updated on October, 2023 | For more information and references click

‘ ' DEVELOPMENT
A ©Or GATEWAY
Tobacco Control An IREX Venture

Data Initiative

Research Unit on the Economics,
of Excisable Products


https://southafrica.tobaccocontroldata.org/en
https://southafrica.tobaccocontroldata.org/en/home/impact-policy/
https://pubmed.ncbi.nlm.nih.gov/32649168/
https://publications.iarc.fr/Book-And-Report-Series/Iarc-Handbooks-Of-Cancer-Prevention/Effectiveness-Of-Tax-And-Price-Policies-For-Tobacco-Control-2011
https://pubmed.ncbi.nlm.nih.gov/32649168/
https://www.sciencedirect.com/science/article/abs/pii/S016762961831066X?via%3Dihub
https://publications.iarc.fr/Book-And-Report-Series/Iarc-Handbooks-Of-Cancer-Prevention/Effectiveness-Of-Tax-And-Price-Policies-For-Tobacco-Control-2011
https://cramsurvey.org/wp-content/uploads/2021/02/11.-Van-Walbeek-C.-Hill-R.-Filby-S.-Van-der-Zee-K.-2021-Market-impact-of-the-COVID-19-national-cigarette-sales-ban-in-South-Africa.pdf
https://tobaccocontrol.bmj.com/content/31/6/694
https://tobaccocontrol.bmj.com/content/31/6/694
https://tobaccocontrol.bmj.com/content/31/6/694
https://www.sciencedirect.com/science/article/pii/S0091743521001109?via%3Dihub
https://www.sciencedirect.com/science/article/pii/S0091743521001109?via%3Dihub
https://www.treasury.gov.za/documents/national%20budget/2022/review/FullBR.pdf
https://www.treasury.gov.za/documents/national%20budget/2022/review/FullBR.pdf
https://pubmed.ncbi.nlm.nih.gov/25013685/
https://pubmed.ncbi.nlm.nih.gov/25013685/
https://journals.lww.com/jphmp/fulltext/2004/07000/the_effects_of_tobacco_control_policies_on_smoking.11.aspx
https://cancercontrol.cancer.gov/sites/default/files/2020-06/m21_15.pdf
https://cancercontrol.cancer.gov/sites/default/files/2020-06/m21_15.pdf
https://cancercontrol.cancer.gov/sites/default/files/2020-06/m21_15.pdf
https://escholarship.org/uc/item/98w687x5
https://academic.oup.com/ntr/article-abstract/23/2/286/5896443?redirectedFrom=fulltext
https://academic.oup.com/ntr/article-abstract/23/2/286/5896443?redirectedFrom=fulltext

